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OATH OR AFFIRMATION

1, _SHERYl MOORE ' , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

HUSS SFRVICES, INC, , as
of DECEMBER 31 ,20 04, are true and correct. 1 further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

N/A
%ML 4 M
Slgnature
PRESIDENT
/ Title
P“th ' ' Notarial Seal

Cheryl L. Chin, Notary Public

This report ** contams (check all applicable boxes): Clarks Summit Boro, Lackawanna County
Xl (a) Facing Page. My Commission Expires May 6, 2007

(b) Statement of Financial Condmon Member, Peansyivania Asscciation Of Notaries

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Ruie 15¢3-3. ‘

(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Qath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

0) INDEPENDENT AUDITOR'S REPORT ON INTERNAL ACCOUNTING CONTROL
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.
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GRIMALDI & NELKIN
CERTIFIED PUBLIC ACCOUNTANTS, P.L.L.C.

INDEPENDENT AUDITOR’S REPORT

Board of Directors of
Huss Services, Inc.
Norwich, New York

We have audited the accompanying statements of financial condition of HUSS SERVICES, INC.
as of December 31, 2004 and 2003, and the related statements of income and stockholders' equity
and cash flows for the years then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements
based on our audit. '

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentatlon
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of HUSS SERVICES, INC. as of December 31, 2004 and 2003 and the results of
their operations and their cash flows for the years then ended in conformity. with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial statements
taken as a whole. The information contained in the supporting schedules is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 of the Securities Exchange Act of 1934. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the basic

W Nl

GRIMALDI & NELKIN

CERTIFIED PUBLIC ACCOUNTANTS PLL.C
650 James Street

Syracuse, New York

February 15, 2005

financial statements taken as a whole.
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HUSS SERVICES, INC.

STATEMENTS OF FINANCIAL CON DITION
December 31,2004 and 2003

2004

. 2003
ASSETS -
Cash and cash equivalents : $ 22291 14,079
Deposits with clearing organization 27,313 27,248
Receivable from clearing organization 48,598 60,963
Prepaid expenses 3,246 2,770
Other assets 4,356 1,351
TOTAL ASSETS . . $ 105,804 106,411
LIABILITIES AND STOCKHOLDERS' EQUITY
LIABILITIES : ‘
Accounts payable, accrued expenses and other liabilities $ 51,083 59,855
Total liabilities 51,083 59,855
STOCKHOLDERS' EQUITY _
Common stock, no par, 200 shares authorized, 75
_shares issued and outstanding 6,000 6,000
Additional paid-in capital 48,721 48,721
Retained earnings (accumulated deficit) - (8,165)
TOTAL STOCKHOLDERS' EQUITY 54,721 46,556
TOTAL LIABILITIES AND
STOCKHOLDERS' EQUITY o $ 105,804 106,411

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC.

STATEMENTS OF INCOME
For the Years Ended December 31,‘2004 and 2003

REVENUE
Commissions
" Interest and dividends
Service and quotation fee income

Total revenue
EXPENSES :
Commissions and floor brokerage
Other operating expenses
-Total expensés
Net income before income taxes

PROVISION FOR INCOME TAXES
NET INCOME

2004 2003
154237  § 112,269
4,966 5,602
28,043 5,694
187,246 123,565
133,908 97,432
38,974 13,972
172,882 111,404
14,364 12,161
(204) (100)
14,160 § 12,061

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC.

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

For the Years Ended December 31, 2004 and 2003

Balance‘ January 1, 2003

NET INCOME
Contributed capital
Distributions

BALANCE, DECEMBER 31, 2003

Balance January 1, 2004

NET INCOME
Contributed capital
Distributions

BALANCE, DECEMBER 31, 2004

Retained
Additional Earnings Total
Common Paid-In (Accumulated Stockholders'
Stock Capital Deficit) Equity
6,000 48721 $ (20226) $ 34,495
- - 12,061 12,061
6,000 48,721 § (8,165) § 46,556
6,000 48,721 § 8,165) $§ 46,556
- - 14,160 14,160
-- -- (5,995) (5,995)
6,000 48,721 -- 3 54,721

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC

STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2004 and 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash
provided by operating activities:
(Increase) decrease in:
- Receivable from brokers and dealers
Deposit with clearing orgamzatlon
Prepaid expenses
Other assets
Increase (decrease) in:
Accounts payable, accrued expenses and other liabilities

NET CASH PROVIDED BY
OPERATING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Distribution paid to stockholders

NET CASH USED IN
FINANCING ACTIVITIES

NET INCREASE IN CASH

CASH AND CASH EQUIVALENT -
BEGINNING OF YEAR

CASH AND CASH EQUIVALENT -
END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest paid
Taxes paid

$

2004 2003
$ 14,160 $ 12,061
12,365 (54,314)
(65) (71)
(476) (2,770)
(3,005) 592
(8,772) 47,635
14,207 3,133
(5,995) -
(5,995) -
8,212 3,133
14,079 10,946
$ 22291 $ 14,079
$ 70 $ 42
204§ 100

The accompanying notes are an integral part of these financial statements.
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HUSS SERVICES, INC.

NOTES TO FINANCIAL STATEM»EN TS

For the Years Ended December 31, 2004 and 2003

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organ ization

Huss Services, Inc. (the Company) is a fully disclosed introducing broker registered with the
Securities and Exchange Commission (SEC) and is a member of the National Association of
Securities Dealers (NASD). The Company is a New York Corporation. The business is located in
Norwich, New York. The Company is registered with the states of New York, California, and
Pennsylvania. The Company was previously registered with the State of Arkansas but has
withdrawn effective December 2004.

Income Taxes
The Company has elected to be treated as a Subchapter “S” Corporation under the Internal Revenue
Code and the New York State Corporation Tax Law. Under these elections, the income generally is

taxed directly to the stockholders. New York State has a minimum tax on corporation, which
resulted in a corporate level tax of $100 that is reflected in these financial statements.

Basis of Accounting

Assets, liabilities, revenues and expenses are recognized on the accrual basis of accounting for
financial reporting and income tax purposes.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Company considers all short-term debt securities
purchased with a maturity of three months or less to be cash equivalents.

Cash- Deposits With Clearing Organization

The Company’s customer transactions are cleared on a fully disclosed basis with a correspondent
clearing broker-dealer. As per the clearing agreement, the Company is required to maintain a
minimum balance of $25,000 in a money market account with the clearing broker-dealer in the
event that a customer fails to cover their transactions. At December 31, 2004 and 2003 the
Company had $27,313 and $27,248, respectively segregated for this purpose.




HUSS SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2004 and 2003

NOTE 1 - (CONTINUED)

Securities Transactions

Customers’ securities transactions with related commission income and expenses are recorded on a
settlement date basis. Proprietary securities transactions of the Company are also recorded on a
settlement date basis.

Allowance for Doubtful Accoun ts

Bad debts are recorded on the reserve method. Management has determined that no reserve was
necessary at year end as all accounts are considered collectible.

Use of Estimates in the Preparation of Financial Statements

Management of the Company uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and assumptions affect
the reported amounts of assets and liabilities, and the reported revenues and expenses. Actual
results could vary from the estimates that management uses.

NOTE 2 - OFF-BALANCE SHEET RISK

The Securities Investors Protection Corp. protects the cash held at Pension Financial Services, Inc.
- and National Financial Services LLC. The Securities Investors Protection Corp. protects unlimited
cash and investments. At December 31, 2004 and 2003 there was no uninsured cash.

NOTE 3 - NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(rule 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. Due to this
requirement, members’ capital could, under certain circumstances, be restricted as to withdrawals.
At December 31, 2004 and 2003, the Company had net capital of $46,127 and $41,608 which was
$41,127 and $36,608 in excess of its required net capital of $5,000 for both 2004 and 2003. The
Company's net capital ratio was 1.11 to 1 and 1.44 to 1 at December 31, 2004 and 2003,

respectively.




HUSS SERVICES, INC.

NOTES TO FINANCIAL STATEMENTS
For the Years Ended December 31, 2004 and 2003

NOTE 4 - REPORT ON ANY MATERIAL INADEQUACIES

No material inadequacies existed or were found to have existed since the date of inception.




HUSS SERVICES, INC.

-~ SUPPLEMENTARY INFORMATION ~

PURSUANT TO RULE 17A-5 OF THE SECURITIES EXCHANGE

ACT OF 1934
As of December 31, 2004

The accompanying schedules are prepared in accordance with the requirements and general format
of FOCUS Form X-17A-5. The Company is exempt under SEC rule 15¢3-3 paragraph (k)(2)(iii)
from having a special reserve bank account for the exclusive benefit of customers. The Company
promptly transmits all funds and delivers all securities received in connection with its activities as a
broker, and does not otherwise hold funds or securities for, or owe money or securities to,
customers. o




HUSS SERVICES, INC.

COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF

THE SECURITIES AND EXCHANGE COMMISSION
For the Year Ended Dgcember 31,2004

NET CAPITAL

Total stockholders' equity qualified for net capital $ 54,721
Deductions and/or charges:
Non-allowable assets:
Prepaid expenses $ 3,246
Other assets : ‘ ‘ 4,356 7,602
© Net capital befofe haircuts on securities.positions 47,119
Haircuts on money market funds [computed pursuant to rule 15¢3-1(f)] 992
NET CAPITAL $ 46,127
AGGREGATE INDEBTEDNESS
[tems included in statement of financial condition:
Other accounts payable and accrued expenses $ 51,083
'TOTAL AGGREGATE INDEBTEDNESS $ 51,083
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Total minimum net capital required at 6 2/3% of aggregate indebtedness h) 3,407
Minimum dollar net capital requirement of reporting broker-dealer ) 5,000
Excess net capital. 3 41,127
Excess net capital at 1,500% $ 42,720
Excess net capital at 1,000% $ 41,019
Ratio: Aggregate indebtedness to net capital 1.11to 1
RECONCILIATION WITH COMPANY'S COMPUTATION
(Included in Part II of Form X-17A-5 as of December 31, 2004)
Net capital, as reported in Company's Part II (unaudited) FOCUS rebort $ 46,127
NET CAPITAL PER ABOVE $ 46,127
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~ GRIMALDI & NELKIN
CERTIFIED PUBLIC ACCOUNTANTS, P.L.L.C.

REPORT ON INTERNAL CONTROL REQUIRED BY SEC RULE 17A-5
FOR A BROKER-DEALER CLAIMING AN
EXEMPTION FROM SEC RULE 15C3-3

Board of Directors of

" Huss Services, Inc.

Norwich, New York

In planning and performing our audit of the financial statements and supplemental schedules of HUSS
SERVICES, INC. (the Company), for the year ended December 31, 2004, we considered its internal
control, including control activities for safeguarding securities, in order to determine our auditing

procedures for the purpose of expressing our opinion on the financial statements and not to provide

assurance on the internal control structure.

: Also, as required by rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), we have made a

study of the practices and procedures followed by the Company including tests of such practices and
procedures that we considered relevant to the objectives stated in rule 17a-5(g) in making the periodic
computations of aggregate indebtedness (or aggregate debits) and net capital under rule 17a-3(a)(11)
and for determining compliance with the exemptive provisions of rule 15¢3-3. Because the Company
does not carry securities accounts for customers or perform custodial functions relating to customer
securities, we did not review the practices and procedures followed by the Company in any of the
following: '

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

11
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-The métnagement of the Company is responsible for establishing and maintaining internal confrol and

the practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility,
estimates and judgments by management are required to assess the expected benefits and related costs
of controls and of the practices and procedures referred to in the preceding paragraph and to assess
whether those practices and procedures can be expected to achieve the SEC’s above-mentioned
objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has
responsibility are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management's authorization and recorded properly to permit the
preparation of financial statements in conformity with generally accepted accounting principles. Rule
17a-5(g) lists additional objectives of the practices and procedures listed in the preceding paragraph.

Because of inherent limitations in internal control or the practices and procedures referred to above,
errors or fraud may occur and not be detected. Also, projection of any evaluation of them to future
periods is subject to the risk that they may become inadequate because of changes in conditions or that
the effectiveness of their design and operation may deteriorate.

Our consideration of the internal control would not necessarily disclose all matters in the internal
control that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or operation of
the specific internal control components does not reduce to a relatively low level the risk that errors or
fraud in amounts that would be material in relation to the financial statements being audited may occur
and not be detected within a timely period by employees in the normal course of performing their
assigned functions. However, we noted no matters involving the internal control, including control

activities for safeguarding securities, that we consider to be material weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the second
paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with
the Securities Exchange Act of 1934 and related regulations, and that practices and procedures that do
not accomplish such objectives in all material respects indicate a material inadequacy for such purposes.

Based on this understanding and on our study, we believe that the Company's practices and procedures
- were adequate at December 31, 2004 to meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors, management, the SEC, the New
York Stock Exchange, National Association of Securities, Inc. and other regulatory agencies that rely
on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers
and dealers, and is not intended to be and should not be used by anyone other than these specified

parties.
Asidte 3l

- GRIMALDI & NELKIN
CERTIFIED PUBLIC ACCOUNTANTS, P.L.L.C.
650 James Street : '

Syracuse, New York
February 15, 2005
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